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SENATE BI LL 6620

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on
By Senators Bauer, Strannigan, Fraser and Wj ahn

Read first tine . Referred to Commttee on

AN ACT Relating to authority of school districts to borrow noney
and i ssue bonds; amendi ng RCW 28A. 530. 010 and 28A.525. 168; and addi ng
a new section to chapter 28A 525 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 28A. 530. 010 and 1991 c 114 s 3 are each anended to
read as foll ows:

The board of directors of any school district may borrow noney and
i ssue negoti abl e bonds therefor for the purpose of:

(1) Fundi ng out standi ng i ndebt edness or bonds theretofore issued;
or

(2) For the purchase of sites for all buildings, playgrounds,
physi cal education and athletic facilities and structures authorized by
| aw or necessary or proper to carry out the functions of a school
district; or

(3) For erecting all buildings authorized by | aw, incl udi ng but not
limted to those nentioned in subsection (2) of this section
i mredi at el y above or necessary or proper to carry out the functions of
a school district, and providi ng the necessary furniture, apparatus, or
equi pnent therefor; or
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(4) For inproving the energy efficiency of school district
bui | di ngs and/or installing systens and conponents to utilize renewabl e
and/ or inexhaustible energy resources; or

(5) For major and m nor structural changes and structural additions
to buildings, structures, facilities and sites necessary or proper to
carrying out the functions of the school district; or

(6) For any or all of these and other capital purposes; or

(7) For paynent on a real estate | ease whose termis ten years or

| onger and that contains an option to purchase the real estate | eased

by the school district to carry out the functions of the district.

Nei t her the anpbunt of noney borrowed nor bonds issued therefor
shal | exceed the limtation of i ndebtedness prescribed by chapter 39. 36
RCW as now or hereafter anended.

Except for bonds issued under RCW 28A. 530. 080, bonds may be issued
only when authorized by the vote of the qualified electors of the
district as provided by |aw.

The bonds shall be i ssued and sold in accordance with chapter 39. 46
RCW

Sec. 2. RCW 28A.525.168 and 1990 ¢ 33 s 458 are each anended to
read as foll ows:

Whenever the voters of a school district authorize the i ssuance of
bonds and/or the | evying of excess taxes or whenever a school district

has matching funds from other sources in an anount sufficient to neet
the requirenents of RCW 28A. 525. 162 respecting eligibility for state
assi stance in providing school facilities, the taxable val uation of the
district and the percentage of state assistance in providing schoo
facilities prevailing at the time of such authorization shall be the
val uation and the percentage used for the purpose of determning the
eligibility of the district for an allotnment of state funds and the
anount or amounts of such allotnents, respectively, for all projects
for which the voters authorize capital funds or when other school

district funds are avail able as aforesaid, unless a higher percentage
of state assistance prevails on the date that state funds for
assistance in financing a project are allotted by the state board of
education in which case the percentage prevailing on the date of
allotment by the state board of funds for each project shall govern

PROVI DED, That if the state board of education determnes at any tinme
that there has been undue or unwarranted delay on the part of school
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district authorities in advancing a project to the point of readiness
for an allotment of state funds, the taxable valuation of the school
district and the percentage of state assistance prevailing on the date
that the allotnment is nmade shall be used for the purposes aforesaid:
PROVI DED, FURTHER, That the date herein specified as applicable in
determining the eligibility of an individual school district for state
assi stance and in determning the anobunt of such assistance shall be
applicable also to cases where it is necessary in adm ni stering chapter
28A.540 RCW to determne eligibility for and the anount of state
assi stance for a group of school districts considered as a single
school adm nistrative unit.

NEW SECTION. Sec. 3. A new section is added to chapter 28A. 525
RCWto read as foll ows:

Any school district that enters into a financing contract,
i ncl udi ng condi tional sal es contracts, financing | eases, | ease-purchase
contracts, refinancing contracts, or real estate | ease that contai ns an
option to purchase, but not operating or true |eases, such financing
contract shall be subject to the indebtedness limt contained in RCW
39. 36. 020( 3) .

~-- END ---
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